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Abstract

Foreign direct investment has been the center of interest on the worldwide
in the former years, because of its many advantages, where many studies and
theories have confirmed its positive impact on different economic aspects for
those hosting countries, therefore, its impact on their growth rate. Because of that,
many countries have sought to attract this kind of investment to make profit of its
advantages to improve their growth rates, but the impact of foreign direct
Investment may be negative and may not have an impact at all, if its flows are

small and concentrated in limited sectors.

This study aimed at analyzing the importance of foreign direct investment
and measuring its impact on the economic growth in Algeria from 2000 to 2014.
And with the help of standard analysis by using the multiple linear regression
consisting of three independent variables: foreign direct investment, local
investment, and exports, and economic growth as a dependent variable
represented by the gross domestic product for measure the impact of foreign direct
investment on economic growth, and by using period’s data 2000-2014 this
impact has been measured. Consequently, the study found that the foreign direct
investment truly has an impact on Algerian’s economic growth during the
mentioned period, but its impact was negative, where the increase in foreign direct
investment leads to reduction in growth rates, due to the weak of foreign direct
investment flows, and their concentration only in the energy sector during the

period under study.

Key words: foreign direct investment, economic growth, local investment

exports.
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FOIA -0 BB0227 2 469969 -4 000142 0.0021
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